












 

 

 
Woodchurch Parish Council 
External Auditor Continuation Report 
2022/2023 
 

 

 

 

 

 

 

 

 

 

 

 



 

 2 

Introduction  
This page is part of Section 3 – External Audit Report 2022/2023 
The following matters have been raised to draw items to the attention of Woodchurch Parish Council. 
These matters came to the attention of Mazars LLP during the review of the Annual Governance and 
Accountability Report (AGAR) for the year ended 31 March 2023. This report must be presented 
alongside the AGAR to a full meeting of the smaller authority for review. 

The review of the annual return may not disclose all shortcomings of the systems as some matters 
may not have come to the attention of the auditor. For this reason, the matters raised may not be the 
only ones that exist. 

 
Except for the matters reported below on the basis of our review of the annual return, in our 
opinion the information in the annual return is in accordance with proper practices and no 
other matters have come to our attention giving cause for concern that relevant legislative 
and regulatory requirements have not been met.  

The Council has not corrected the following errors at Section 2 of the Annual Governance and 
Accountability Return so the Annual Governance and Accountability Return has not been prepared 
in accordance with proper practices: 

A. Total other receipts at Box 3 has been understated by £279 due to income omitted from the 
cash book. 

B. Staff costs at Box 4 has been overstated by £2,919 due to a misclassification of expenses 
and staff costs and duplication of  unpresented cheques included in the 2021/22 figures 

C. All Other Payments at Box 6 has been understated by £1,404 for similar reasons as staff 
costs 

D. Balances carried forward at Box 7 and Total value of cash and short term investments at 
Box 8 have been understated by £1,794 being the net impact of the above amendments. 

In 2023/24 the Council should ensure that the Annual Governance and Accountability Return is 
prepared in accordance with proper practices. 

The Council did not provide an answer to Assertion 9 of Section 1 or Section 2 question 11b 
regarding trust funds when the Council were still sole trustees for trust funds at 31 March 2023. The 
Council were unsure how to answer these questions because they are in the process of divesting 
trusteeships and former councillors have not been officially removed as trustees whilst the transfer 
is in progress. However, in future cases of uncertainty, the Council should ensure all sections of the 
form are completed, explaining their interpretation on continuation sheets and taking advice as 
appropriate. 

 

Other matters not affecting our opinion which we draw to the attention of the smaller 
authority: 

The Council holds general reserves of £50,188 compared to its annual precept of £25,420 and 
expenditure of £23,057. The Council has no powers to hold revenue reserves for general purposes 
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other than for reasonable working capital and should consider earmarking funds for specific 
purposes. 

The 2022/23 internal audit report identified significant weaknesses in financial management 
because of incomplete financial records and weaknesses in budget setting. The Council has 
correctly answered no to the relevant assertion (assertion 1) in its annual governance statement. 
The Council should ensure that it implements internal audit recommendations promptly. 

The Council has not fully implemented recommendations made in 2021/22 external audit reports 
because the basis of fixed asset valuation was different between the current and previous year. The 
Council has correctly answered no to the relevant assertion in the 2022/23 Annual Governance 
Statement. In future, the Council should ensure that appropriate action in response to audit 
recommendations is taken within a reasonable time, which in this case will ensure that fixed assets 
are not revalued in 2023/24 so the accounting basis is consistent with the cost model adopted in 
2022/23 and recommended in part 5 of the Practitioner's Guide. 

The Council did not publish the completion notice and audited AGAR at the conclusion of the 
2021/22 audit on a free to access website in accordance with the Accounts and Audit Regulations 
(2015). Although the internal audit report and Annual Governance Statement (assertion 4) 
acknowledged this non-compliance the Council should ensure that in future it fully complies with the 
Accounts and Audit Regulations, noting that this has not been possible in 2023/24 because the 
2022/23 audit was completed after 30 September 2023. 

Although the Council has a documented risk assessment and has described action to address the 
documented risks there are risks associated with trust funds with a significant probability and 
potential impact for which there is no documented remedial action or agreement to tolerate the 
risks. The Council has acknowledged this weakness by answering no to assertion 5 of the Annual 
Governance Statement and is in the process of divesting its trusteeships. In future, the Council 
should ensure that the annual risk assessment is complete. 

The Council acknowledged by answering no to assertion 8 of the Annual Governance Statement 
that accounting records were insufficient to ensure that all potential liabilities were identified and 
accounted for in the correct year. In future, the Council should assess potential liabilities as part of 
budget setting. 

As part of its Annual Governance and Accountability Return submission the Council is required to 
provide for audit explanations for significant variances between the 2021/22 and 2022/23 figures in 
Section 2. Such explanations support the Council's own understanding of its financial performance. 
For 2022/23 the Council provided insufficient explanation of its variances because not all variances 
above the tolerance level were initially explained. Although explanations were subsequently 
obtained in future, the Council should provide an explanation for all significant variances as part of 
its AGAR submission. 

 
No other matters came to our attention. 

For and on behalf of Mazars LLP  

Date: 30 October 2023
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Cameron Waddell 
Partner,  Mazars 
local.councils@mazars.co.uk 

 

Gavin Barker 
Engagement Lead,  Mazars 
local.councils@mazars.co.uk 

 

Ross Woodley 
Manager,  Mazars 
local.councils@mazars.co.uk 

 

Limited Assurance Admin Team 
Judith Hunter 
Elaine Nicholson 
Karen Hampshire 
Robert Wyllie 
local.councils@mazars.co.uk 
Tel: +44 (0) 191 383 6348 

 

 

 
Mazars is an internationally integrated partnership, 
specialising in audit, accountancy, advisory, tax 
and legal services*. Operating in over 90 countries 
and territories around the world, we draw on the 
expertise of 40,400 professionals – 24,400 in 
Mazars’ integrated partnership and 16,000 via the 
Mazars North America Alliance – to assist clients of 
all sizes at every stage in their development. 
*where permitted under applicable country laws. 
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